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General Map Ghowing Location of 


Gemerating Gtations, Transformer ‘tations 
and Vranemigsion Lines 


~ of the « 


MydxeoRi oe Gri( yohir pountoe ton of Ontario. 


The grea outlined in red shows 
@he Central Ontario (Wrent) feetion ef the 


Centrei Outarlo Syetem 
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fo Hie Henor Henry Cockshutt, 
Lieutenant-Governor of tha Proviace of Ontario. 


May It Please Your Monor: 

Having been appointed by Order-in-Goumell te inquire 
into, consider,and report upon 411 mattere of expenditure and 
administration by the Hydre-B@leetrie Power Commission of 
Ontario, we have inquired inte ané considered, ameng other 
thinge, the administration and expenditure by the said 


Commiscion in respect of what is known as the Oentral Ontaric 


oystem, and peer e 
this Report we han tv yi 


to ue by our Consulting Engineer, re Valter d+ Francie, and 


meodt thie Report thereen. With 


on the reporte on this System made 
our A@eountants, Bosers. Price, Yaternouse & Goo, respectively. 
What is known ae the Goutral Ontario Syatem is divided 
into two sectians. Gue of these sections, whieh is known a8 
the Trent Seetion, extends sleng Lake Gntario from tha City 
of Kingston on the oast to the Town of Whitby on the west. 
the moet northerly point of this Section is Fonelon Falls 
where 4 genereting plont is in eperation. The other section 
is knewn a6 the Nipissing Seetion. I¢ includes the Town of 
forth Bay and several villages. <A map of the Syntem appears 
Gyposite thic pages 
in 1916 a wumber Of gonorating planta, transformer 


stations, tranemiseion Lines and local distributing plants 
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were in operation in the Central Ontario district. They 
had been conetructed by Various private interests of which 
the leading one was the Sgpmour Power Companys In 1915 
nearly all these plants were owned oF controlled by the 
Bleetrvie Power Company, Limited. Moet of the generating 
plants were located on the rent River and derived their 
power therefrom. The Cleetri¢ Power Company or its eubs 
eidiarieas aleo owned a oumber of gae and water works, 4 pulp 
mill, a flour aili and @ atreet vailway iu the Clty of Peter- 
borough, ‘The Company wae not in a flourishing conditions 
tuterest on bonds amounting to more than a hundred thousand 
deliare appears to have been in default at this time. 

fhe uyard gteghtve Yowor Commission of Ontario, 
whieh wo shall hereafter refer to as "the Gommiasion”, had 
for some years been endeavouring to secure & goothold in 
the Central Ontario dietriet and in thie attempt haé the ¢o~ 
operation and gupport of the lesding wunieipalities, saany of 
which hac gagsed resolutions whieh were forwarded to the 
Goumiasion im whieh they asked for estimates or regueated 
that surveys of the situation s¢ regards the supply of power 
be made. Other municipalities made inquiry as toe the 
intention? of tho Sommiesion. All showed an interest in 
the development by the Commiseion in their Fospective areate 

While the action of these munigipalities furnished 
the eecnsion for the interveation of the Commission to this 
part of the Province, it would seem that the action of the 
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municipalities coincided with plane, which the Gowmission 
already had fuliy in mind, for securing 4 foothold in Central 
Ontario and in making a breach in the chain of privately 
owned power develeoments on the frent and Ctomabee rivors 

that barred ite progress eastwards In 191% it had entered 
inte a contreet with the City of Peterborough to furnish it 
power at cost and had purchased the power reauired fmm 4 
subsidiary of the Zleetrie rower Company. It had gone se 

far an to have & Valuation made of all the property of the 
Rleetrie Fower Company. [t+ had made several offers to purchace 
and had peeoived from the ¢ompany several counter of fers to 
Seli» Sut pabey ng eae » 2a oot aud counter offers ne agree- 
tient had reeul ted COT negotiations. | 

fhe fyent river ie @ navigable etream over whith the 
Uominion of Ganada cls ins jurisdietion. She Previnece of 
Cntario, while admitting the right of the Dominion to contrel 
navigation om the river, Qleimed to be entitled to the water 
not required for the purposes of navigatione am agtion to 
@stubligh the rights aeserted by the Provines was begua years 
ago, but has never been brought to trial aud the beminion 
till continuse tm sele gentrol. 

Tt was at the dame built by the “oninion that the 
‘gouerating plants of the Bleetric Power Gempany on the Trent 
wore located. The Company paid te the Sominion Goverument a 
rental for the ueo of the water, whieh was fixed in some 
eases at & lump sum per yonr and in othere at a6 much per 


horsepower. There were on the Trent Gerteain sites where no 
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Senerat ing plants wore located and these aitee the Commi saton 
endeavoured to sodure for the purpose of powsr developmente 
one of these sites were owned by the Klectrig Power Company 
and the Sommission could have secured them or any other aites 
through expropriation proceedings. ad the Commission secured 
the sitee and the water it eeuld at once have established 1t- 
gelf in the frent district ani would have become an active 
competiter of the Zlectrie Power Gonpanys But while the 
Cowmmiesion might have expropriated sites it eewld net sompel 
the Jeminion Government to sell it water, and sites without 
water would have beou valueless. Time and again it applied 
for leases of the water, but the Minister of Kellways and Gansia 
under whore jerteardgide eke a anet Gome, etated that 1% was 
inadvisable to have two eompeting bodies generating power on 
the river and the applications were refused, Or at any rate 
not granted. Gut the Commiseion did met give up, and the 
waters of the @rent whieh not long before had known Only the 
‘gance of the Indian or the explorer continued to be the scene 
of & duel between great public and private intoreste On the 
one hand was the Sommiscion seeking sew fielde for ite activities; 
on the other hand was the Sleotrie Power Company, backed by 
the fun Life Inewranes Company, the holder of ite bomde, and 
by the por arful influence of the Yominion Government. At 
length the contest resulted in deadbook. 

Weamwhile the municipalities had been asotively backing 


up the Gommiosion in its fight for sites and water, and the 
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Won. Frank Cochrane, Sinister of hailways and Cansis beoame 
anxious for & settlement. He suggested that -the CGomnaiesion 
purchssee tha assets af the Bleetrie Power Company, aed Gir 
Heuryg Drayton, them Chairman of the Bouréd of Ba tlway 
Commissioners for Canada, was sent to Sorento for the purpose 
of hearing evidence ae to the value of the property of the 
company and determining what price should be pala for ite 
the Vommiseion, however ,refueed to be bound by any award 
that Sir Houry Drayton might make and the arbitration progeed- 
ings eame to an end almoet before they had beg une 

fhe Ontario Government, represomted by Hon. Howard 
Ferguson, Minister of #1 “ris ani Nines, and Hom. ore 
ueGarry, Yrovineial Treasurer, was now taking part in the 
negotiations, for the Ontario Government as well as My Cochrane 
dentr od the aettlement of a troublesome controversy. esarte 
ferguson and Belarry had appeared at the hearing bafere Sir 
Yeary Yyayten and participated im the proceedings. After the 
eollapes of these proceedings the rolationa between fir adam 
Beck, Chairman of the Commission, and Mr. Strachan Johnston, 
President of the Sleetric ower Company, appear to hare been 
far from cordial «~ in faet they might be described as severely 
gtrained. Mr» Johneton gaye that ear Aé@éam Beck had agreed to 
ageept Sir Henry Drayten's award and that upon hie refusal te 
4o so, he (Johnston), acting on behalf ef the Sleetric Power 
Company, refused to sell to the Commission or to carry on any 
farther negotiations with it. There had already been talk 
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of the sale being made direct te the Ontario Government, 
aud henceforth the negotiationa with the Sleectric Power 
Company were gonducted direatly by the two Hiniaters mentioned, 
There were other re sons why the sale should be made 
direetiy to the Goverument. The company’s assets were, ae we 
have pointed out, of the most varied character and the Power 
Commiasion Act contained mo provision for the purchase by the 
Gonmiseion of such undertakings as pulp ond flour willie, gae 
and water works or street raliwayee It is doubtless true 
¢hat the Soumiacion might nave expropriated the electric 
development portione of the property, but 1t appears olear 
that the Minieter ef Railways ineieted upon the Commies ton 
taking the whole of fas GoteurYs property if it took any, 
so the GCountacion Rod te take it a1] if it wae te get any 
water from the Trent River. 
Siy Wilijam MWearet, at that time Prime Minister, says: 
*  t wae not solely & powor plant ssee- these 
people (the company) would not sel] parte with~ 
out the whole.” 
Hone Mes ferguson says that: 
*  $¢ woulda be a pretty drastic step to say the 
Hydro could step in and take out the power interes te 
ant Leave the rest of the Junk on the company ae 4 
Losee* | 
On Saturday, Mareh 4th, 1916, tho Honorable Sooter 
Reid, the Acting Ministery of Aailways, atrived at forontes 


A meeting was held om the sorning of that day at whieh wore 
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present Non. Ure Reid, Hons Noward Ferguson, Aone Lynoh~ 
Staunton, Couneol for the Ontario Government, and Wr. 

Strachan Johustonu, Fresident of the Sleetric Powor Company's 
ferag of sale of the assets of the Hiestrie Power Company 

te the Previneial Government wore diseussed. To what 

extent the parties agrees is not oertain from the evidence 
given before us, but 1t would appear that the representatives 
of the Government offored to deliver to the eompany 50-year 
pohds of the Province of Ontario for 96,860,000. in payment 
for all of ite properties and that 1% was understood that 

the company would aeeopt the offers This price was eubjest 

to the aporoval ef fir 4dam Beek as Chairman of the Commission 
LOK pol ities. in the afternoon 


and representative of ti 
there was another meeting. At this meeting the tame parties 
appesr to have been present ensent tat Sve Strachan Johnston 
was absent, and fir Adan Book was present. Por a part of the 
time at least, Mr. Gaby, Chief Sngineer of the Commigsion, 

was there. The torma of sale of the assete of the Sleetric 
ower Company to the Preovines before mentioned were diseussed 
ané agreed to by Sir Adam Becks Ure Lynch-Stauston prepared 

& memorandum im leonghand aotting thes forth, This memorandum 
was taken away by Ure Gaby, typewrittenp brought back and 
signed by Gir Adam Bock. tt was in the form of a letter 


and read ag follore:~ 
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"“HFCGRO ALUOTAIC PO wsR COMMISS Of OF GFtaRTO* 
; Offies of the Cheirzan | 


Continental Life Buliding 
Torent@, Hareh 4th, 1916. 
"Honorable G. Howard Ferguson, 
Minieter of Lands, Porests & Mines, 
Parliament Buildings, 20 4ONTO. 
Dear OLrge 
Referring to the Sleetrie Pewer Company's interest 
in the Trent Dietriet, I would resemmond that t) 
Goverament offer the Slectrie Pewer Company, including 
ali interests contrelled by it for all their physical 
assets (exeluding the Acvoumts receivable and payable) 
franchises, rights, imteresty, contracts, worka, ete. 
af they existed on Sarch leat, 19146, and as added to 
#inge that dage, the sum of $6,550,006. in 4% Govern- 
mont Bonds interest payable half yearly. Bonds redeon- 
able in fifty years, suekh Bonds shali provide for the 
Geferring of the Sinking Fund for the first ten year.” 


COPY ps: 


Chairzan,. * 

An agteoment between the Sleetric Power Company and 
the Government of Ontario was eubsequentiy prepared, ané on 
Baroh 10th, it was signed by Hon. Er. Ferguson Om behal? of 
the Province ond by the offisers of the Bleetrie vowser Comga my. 
It may be found im chapter 16 of the Ontario Statutes for 
A916. Wnder this agreement the Province of Ontario begame the 
owner Of Gil the property of the Tlestriec Power Company. 

There was, however, an important difference batween 
the terms set forth in the letter from Sir Adam Beek and the 
Agreement a8 exeouted by the Government. It will be noted 
that Gir adam Bo@k im his letter te Mr. Ferguson refers to 
the Bleetric Power Company's interests "in the trent pistriet" 
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The ¢ompany contended that this ¢id not imelude their 
property at Bipiscsing. There seoms to be no doubt that it 
was underetood at the meting at whieh the letter wae signed 

- that the Hipivsing property was included. It was the property 
of the Alectric Power Company. It hac been valued by the 
Commission, 1% had beon ineluded in the offers and counter 
effere already referred tos Along with the ether properties 
of the Company it was covered by the outetanding bends of the 
Company. However, the Company took the position that the 
Bipissing plant was not included in “the Grent Distriet"® and 
that if it were to go to the Government the Company muat have 
a quid pro qu®.e While the agreement as drawn and executed 
ineluded ain the prefer Puy eompany, the ‘term for which 
the bods were to rum nad been changed from fifty years te 
ton yoars,. Fifty-year 47 Province of Ontario bends for 
$6,250,000. wore worth at that time §6,825,597.28. the same 
amount in ten year bends was worth §7,705,206.22 so that the 
vempany made $879, 608694 by the change. 14 is interesting 
¢o note that the highest value that had boen placed on the 
Nipissing plant by the engineers of the Commission was 
o385,665.00, zo that after deguoting the value of this plant 
from the inercase in the value of the bends the company same 
out 9495,943.94 to the goed. That the ehange in the term 
for which the bonds were to rum was made owing to the difference 
arising in reepest of the Mipiseing property is clearly stated 
by Bre Strachan Johnston and Howe Mir. #orgueone 
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Myr. Johneton sayss~ 


" eselye Yorgueon told us that he would have to 
get the Nipissing property as well; then we 
negotiated the matter anew and he reduced tho 
ae of the bonds from 50-year bonds to ltypasr 

2nd Bo ae 


S~"Whe did that? 
i~"Hy. Forguson and we agreed to put in the 


Nipissing property. Yo put in the Nipissing propaxty 
to get the reduction im the ternsor the bonds frem 


50 yoars to 10 years.* 
Hone Ur. Forguson aayage 

“Well, I haven't any douht from what Ur.Johneton has 
Saidg he regalls many things te mo. I remember we 
Got inte ® dispute about whether Vipiseing was ine 
GCluded or mot, and they declined to accept the bond» 
Om this long-term basis, aud I think that, after 
further negotiat. ona, he agreed to put in Nipissing 
if We reducod > Wy tO 4 per Gonterces 

@ ~"And make the term ten years? 

4 -"4nd make the term ten years. 


R ~"S0 that it wae the imelugion of the Nipissing 
that really determined the lowering of the term’? 


& ~"That and the fact that the company said ‘Hoe, 
we won't take that.” , 


fhe Commission protested against the ehange, but after 
the agreement had been exenuted. Sir adam Baox Saye that he did 
not Approve or disapprove but that h® would have recoauended the 
purchase on the terms of the agrea ant ratsoy than not have the 
property. 

Honorable Ur. MeGarry, who was Provineial seoretary 
St the time the property was howght, stated that he desired the 
term of the bonds ¢hauged from fitty to 20m. yeark because he was 
satisfied that the Government woul’ be able to borrow money at 
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leas than four per cent. in ten yours’ time. 

He says? 

“iy views were that in ten years, when the 

war wauld be ovar, we would get Dick to cheap 

money ag8in eel told Mr. Forgueon that am the 

mexrits of it I thought it would be botter for us 

to wake the bonds for ten yoars at So o«l aay 

it was far better in the interests of the Previace 

to make the term ten yoars, becante wo could borrow 

at & ghoaper rate than 4%. “hat wae my opinion and 

my firm sonvietion.” 

In our opinion Mr. MoGarry's estimate was decidely 
over-sancuime. While no ene knows what the rate of interest 
on bonds of this character will be in three, ten or twonty 
years henee, it is reasonably certain thai a number of yoars 
will elapse before the Province will be able to borrow at a 
four per conte wateg” () P ce: has to refund in 1926 
when the present bonds mature, 1¢ will,in our Sudgmont, have 
te pay a higher rate than four per cant. 

We have stated that the Gommiseion had a valuation of 
the property of the company made. ‘his valuation wae made by 
the engineore of the Commise ion in 1914. They meade an ertimate 
of the thhn present value and ales of the replacement Value ees 
that is, the cost of replacing the plant. Tas valuation was as 
foliows:~ 

Nepla¢ement Present 
Valse vs 


Gentral Ontarie Seestion 
Bipiasing Seotion « «» » 
Gteres ond pare Partes 
"ols eo *# © & @ 


$09,666.00 296,596.00 
160,891.00 120,666.00 


* * @¢ @ 
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The replacement value of the property fixed by the 
engineers of the Coumlesion was thus $2,106,795, Lewes then 
the gash value of the bonds given by the Goverumont for it 
tind 2,751,589. less than the amount of the bonds themselves; 
while the present value of the property au fixed by the 
engineers was 03,294,741 less than the gash value of the bonds 
and 93,959,035 lese than their face valve ory in other words 
03,929,535 lese than the amount that will have to be paid by 
tho Government to redeem the bonds in 1926. 

When the property waa taken over in March, 1916, the 
replsoement value was reduced by the engineors of the Comumiasien 
to $5,292,099.00. %o this, however, was added certain OApital 
aspenditures whieh nak Gop pay’. in the weantime by the Hlectrie 
Power Company and which amounted to 9107,049.91, and aleo an 
additional amount representing the value of tools, equipment, 
material and spare parte, so that the tetal replacemeat vaine 
was finally placed at 65,672,658. 

| fhe difference between this 05,672,688.00 and the azount 
of tho bond issue was thas $2,677,342.00. ‘This itom was entered 
on the books of the Commission ae “intangibles” and was 
apportioned anogs the Various properties on a more or less 
arbitrary basia.s. Myr. Gaby, chief engineer of the Commission, 
fays that the difference betwoen the replacement value and 
the auount of the bonds was termed “intangibles” in order that 
the booke of the Soumiseion might be made to balenee and that 
the entry of “latangibles"” was merely a satter of book-keeping. 
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She following table shows the finsl apportionment as it 
appears ¢n the hooks of the Commissions 
 Replacament Intang | bles To tal 

Central Ontario oho Rae SERaaae kee | | 

Jeetion « « $6,065,992.91 €2,576,671.00 OY» 644,663.91 
Wipissing Section . 408,156.00 — 96,671.60 606,627.00 
Baterial and spare | 

Parts « « + 164,998.83 Os. Rae 184,998.53 
TOOLS «© we os we ee Ny 15,530.86 silbcbicn Rs 15,610.5 


It seems unlikely that the members of the Government 
having charge of the negotiations were familiar with the details 
Of the Valuation, but there is no doubt that they knew that a 
Valw tion had beem made by the Commission's engineprs and they 
were doubtless aware TN) poty/praces by the engineers upon 
the property. It is unlikely thas they knew of the terns of 
the fronehises held by the Gompany or of the burdensome obligations 
to whieh reference is made hereafter. he following extracts are 
taken from the evidence given respectively before we by Sir Williem 
Hegret, who was Prine Minister in 1916, and the Honorable Howard 
Ferguson who conducted the negotiationas : 

SER WILLIAR BHaRge « 


@ ~"Did the Government have a valuation of the plont 
made before the purchase?" 


4 = "I gannot toll you that othor than they would have 
the benefit, I have no doubt, ef the taformation and 
report that the Hydro had.” 

@- "You relied upon the report made by the Hydro?” 
A- "Ghat is thy recollection.” _ 
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HONORABLA HOWARD PRRGUSOR- ; 

Q- "Did the Government on its own agcount maxe any 

investigation as to the value of the agvets of this 

company that they were purchasing?* 

Am "the Hydro were experts 

4% ~ "You relied entirely upon then? 

A= "Oh, voto" 

It would appear from the evidence given by Sir adam 
peck ana others that the price paid was rather & matter of 
bargaining than of valuations and inventorios. A potent 
and direeting influence throughout om behalf of the vendors 
was the Sum Life Insurance Company whieh held a1 ¢r nearly 
all the outetand ing Bofa) pr Ye Bie otris Power Company, 
which amounted to approximately $9,000,000- 

Iu April, 1916, the month after the agreement to 
purchase was executed, the Legislature pagced an Act which 
ecoufirmed tho agreement and provided that the Government might 
vest the adainietration aad management of a1] the undertakings 
and properties purchased in a Commisetome On May Sth, 1916, 
am Order~in-Counoid was pasred placing the administration and 
nanagenent of the developments and other properties purchased 
under the control of the Rydre-Sleetrie Power Commission of 
Ontario. @he administration and management had gontinued in 
the hands of the Commission down to tha present times 

It ie clear that when the Government bought the 
properties in the nane and with the money of the Provines it 


aia eo without any intention of keeping them permanently. by 
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purchasing the properties the Government did for the 
Commisnion «nd the auuieipadiitson what they gould not do 
themsaly@ss Having done shies At was the Imtention of the 
Goverament to turn the properties over te the Sonmission to 
operate fox the wanicipalities. ALL this was to ba done 
without amy loss to the Provined. 

Sir William Hearst and Homer. Ferguson say t~ 

SIR VILGIAR BMARE? « 

4g ~"You expected if you turned it over it would be 

turned over #@ that you would uot lose mything, 

is that sa? 


4 -"Yeoo, taat wae the idea, I think it was satiei~- 
pated that it could be worked out in such & way 
that it would be for the benefit of the parties 


interested, -desty my wower in that part of the 

Provinee, od. a tony loss to the Provinoe.* 

HONORABLY HOWARD FERGUSON ~ 

Q -"Was it anti@ipated that if the Gwormment did 

way it, 1% could ultimately dispose of it at a 

price which would save them from lese? 

A -"The idea was to hand it over to the munici~ 

palities at just what 1¢ e6et ese-Inremember one of 

the considerations wae then, it was thought in ten 
years this whole thing eould be reorganized and 

put on a Hyére basis.” 

If one porseon buys preperty for another he sees before 
he makes the purchase, ig he ig a pradent man, that funds are 
provided or security given by the party for whom he in seting 
so that he will run no risk of lous. This is a precaution 
that it would seem would be taken by anyone, but strange to 
say the Goveranent overlooked or neglected to take euek & 
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Simple precaution im this ease. It made the Yrovines Liable 
fer the payment of $6,350,000 and for any further expenditures 
thet Aight be neeossary while the property remained in its 
hands. The munitipalitiesa, however, wore uot bound. They might 
take. the properties or net == just ae they pleased. Shey might 
taka some ef the properties and leave the othera. They might. 
tase the productive properties ad leave the umpreduetiva. In 
otoer words the frevineo took all the risks while the muniel- 
paiities took none. | 
Before the Government bought for the municipalities it 
should have made sure that the municipalities wuld aecept what 
it bought for them at the prige that it paid. It ie wheaye 


easier for one who wer Opry’ indorses & note to obtain 
security befgre the a aw aftor it. If the Government had 


taken the position that before purchasing the property or pledging 
the public ersdit oie munieipalities should agree to take over 
the properties st tha price paid by the Government, there seene 
no doubt that adequate guargntees would have been fortheoming. 
I¢ when requerted to furnish such guarantees the sunieipalities 
had declined to do #0, the Government should have declined to 
make the purchase. 4 ¢lear-out plant for making over the 
properties to the municipalities or to the dommiseion to operate 
for them should have been agreed upom. It would heve been auch 
easier for the Provines to have come te anagreement with the 
municipalities then than to come to an agreement éoday after 
aeven yeare of operation sarvied on with varying résulte under 
fhe many different syateas, contracts and plane deseri bed later 
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In the ease of operation by the Commission under the 
Power Commission Aét, the Sovebihen® thouee no bonds to meet 
the cost until the municipalitios interested agree to pay 
aunualiy to one Commission a um sufficiont to moet the entire 
cout to which ane devavinedt ig pat and provide a einking fund 
Ae well. But there was no corresponding obligation on the part 
of tho munteipalition of Centre] Ontario. fo us the course 
taken by the Sovernment appears to have been uabusinesslike 
and imorudent and sure to lead to trouble in the futures 
It may be that notwithstanding the fact that there is 
no agroament binding them to take the vroperties off the hands 
of the Geverument 1% cont, the municipalities of Gentral Ontaric 
are willing to do OOP ye thie ig the ease, but at the 
Rearings neld Sy a6 dud at whieh the munieipalitiss were 
_ #eprosanted push on intention was mot axpressed., Rr. TeH.Stinson 
(of Lindsay, ope aking fou the Midland Bunicipsl Assoetation, 
v1,  gresentet to ue a resolution passed by the Aasogiation at @ 
meatiag held at Port Hoye om Setober Sra, 1982, at which seventeen 
ausieipalities were represented. Ya this resolution the Asseeia- 
tion request@4 thas legislation be passed for the transfer of 
the powers aud utilities of Central Ontario to ths Hydre-Riesetric 
Power Compisrion for the municfpalities se that the property 
might be eperated for the muntoipalities as in Yestern Ontarioe 
me subject of price war approached with esution, ‘The munici~ 


polities desirad the preporty, *° the revolution saids 
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” seoat @ price and on terme that will enable 
the powers and utilities to be operated cn a 
sound and satisfactory financial and commercial 
basis and the local utilities be taken over by 
the several municipalities at a price that will 
enable them to operate those utilities at fair 
charges for service and without danger of 
financial loss. * 


Speaking himself, upen tae request of the Agsociation 
that the preperty be made over to the mani¢ipalitios, and in 
regard to the prise which they ghoulé pay for it, @r. Stinson 
eeid, in part,s ty 


“Ye would not bo prepared to teke it (the 

property purchased by the Coverument) over just 

at what it cost. That coumittee was appointed 

for the purpese of making some invertigations 

ard agcertaining what would be a proper basia to 
arrive &t esseTho bapie Mr. Ireland (Manager for 
the Cowsisetomin-Cantral Ontarie district) would 
recommend, af Pur¢hase, would be on about i 40~ 
year bacis, 4 per cent. bonds if we could negotiate 
a deal along that line. He didn’t say the price 

at whieh the Aydre vould recommend to toke it OVGr, 
but he did say thin, that the price ought to be 
lews than what it was aetuaily purchaaed 2b ese 
Undoubtedly we want te take it over at iss Lonsaes 
possible price. 


q -"The would pear the difference between the price 
the Government paid for it and the prige you would 
expect to get it at? 


A «"@he Government. ‘ne answer I would make to that 
eos Would be that it would have to be borne by the 
Government «.:¥e aro & unit on the <nestion of pur- 
ehase if we oan negotiate the right kind of bargains” 


My. Stinsou oaid that the musteipalities would be satis~- 
fied with 40-year bonds at 4 per oomts 
@ "And the Governmont would have to borrow the 
money to pay off the so» bonds and iu all likelénood 
would have to pay considerably mere than 4 por conte 
for its money, and yet you would oxpeet them te Lend 
4t te you at less than they would have to pay? 
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Mr. Re He Nieks, Chatrman of the Local Utilities 
Commiseion of Peterborough, speaking in referenge to the 
purchase of the tystem from the Coversuent, in whole or in 
part, was very frank. Zo aids 


“tf 4t is a good thing we want it, but if it ien't 

why let the Geverament Keep its 

a-"What about your street railway? 

Aw*2Hat io one of the things ws don't think is yery Goode 
j@"Sut you would be willing to take it over at the dost 

to the Government? | 

&-"Oh, Moeess¥e would Juct ae soon loave 1% where it ige 
The Government bas purchased it ».elet them go on and 
operate its | ai, 

4 =-"Whe will pay the deficits? 

A -"@fhe Government will pay the defic ts eons 


Q-"Are you pr yee stoke over that (the gas plant) 
at what 4% seuk J Vorsmen tt 


4 -"Wo haven't found out whet it ie worth yet, whether 
it sost teo auohe” 


fire FPeleMason, of Oshawa, speaking of the property,saids 


*"{ don’t think there ig any seoret about it that the 
Geverumeant actually paid about 92,000,006. more than 
the ao¢twal valuation of the properties. 
Q -"the Government paid $2,000,000.more than the setual 
valuation? site’ | 
4 -"“Aapproximatelys« 
@ -"But they paid 1t for you? 
A "Well, they did, yes,in a way they did, and in ano ther 
, < think it was prebably ia the general interesta of 
the public that the property was purchased. 
Q =-"Didu't you ask them toe buy it? 
A ~"Yes, 1 wild admit we did eenese” 
We quote this evidence as showing the genersl attitude 


of the municipalities. Amy trouble of this kind would have 
been avoided if tae Yovernment had taken reasonable 


and necessary preoautions to assure the Province against 
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Jesus. Tae etetement ef Mrs Irelema, Leoosl Baneger .¢ the 
COumission iu Contral Ontarie, te which Pre ctineon Pe srred, 


tg surprising mé@ should not hove beam m dee ve ere infor. ‘ed f' 


thet uo euthority te scke ouch 5 strtetent wes, given by the 
Ge vermaen +o | | . : : : 
Sut Littie time wae gi ¥en to the cons idere tion of 
the metter in the Legiel «turds he Bild ratifying We seree~ 
mont for the purchere wae in ire duege om the last dey of the 
soesion of 10164 received ite first, ‘geeond end third read- 
ings end wee possed on thet days | dhe 
Sines the purskese of the prope“*> “* oo rence ae8 
made further sdvsmwess On Coteber Blety 1922, ite tetel = 
poymente in bonds whibh boeken 05 G12, 057,068.78, made 
“ap ee follows: | | 7 
Honds of the Trevinee iseued a8 the | 
purchese price of the Aysten on p22. 8] 
Let Gereh, 1616 * © « +e ee 6 ® 08 _850,500.00 — 
6% debentwes iseued by the Province 
parchese ef Sruten Township pulp- | 
wed Crees se ee ee 8 8 8 ele fe S28 4909.00 
Gesk sdvences of the Province in the 


period let March, 1916, to Siet 
Ceoteber, 19RR os « te ee eee ee 


$12,057 ,8650.78 
We have oteted in pene rel terme chet the tevernment 

seoured from the company in return for the 96,560,990,.00 

in bende which 1% hended to 1%. the etetement following 
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shewm in more detail the verlous eleseos of property 
purchased ond the omowmt of the tongible ond intengitie 
wolves slletted to exch. The “tengible” values tn gach 
ghee is the replacement velwo fixed by the egineors of 
the Coumtestome This etetemnt te texen from the Com~ 


miggion’s Books. 


&2, 775 S90 
19286,945 


61,862,890 % 972,006 
25,752 He heer 


wovetuned Powers 
Mndeves ped Sites ond 


ren sforner Sbations 632,406 
fyranemiasion Lines 604,060 
Zeeel Slectrie Ptllities 627,992 
Gee, eter end treet Reig 762,670 
Pulp Hild 91,223 


141 542 
Arb, 902 


778,832 
9u0 048 
790,662 


018,607 


111,167 


#039 h 58 
tron eforner & ta othions & 
fyonemlesion Lines 


Leeet Electric Utilities 110,987 82,492 


Meterial md dupplies 
Soele and Uoulpwent 


164,999 Dad 


She Commission how extended the Besley Falls plant 


and erected 8 gener sting pleat ot Renney Peliee It hee else 

me@e & uuaber of extensions of the trenmmiveiom syatemse A 

mtp showing the generoting stations, transformer stations 

end trsnemioad on lines 0 they exiet todey 1s shown oppor ite 

‘thie peges The following teble ghows the generating stations 
es they exinted at the time of the purchase im 1916 ond as 


they exist todey, together with the heraepower developed at 
OH 


fee) 3 te SU it ea 
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the reometive atetions then m4 now. It will be noted thet 
the tnereaue of 14,090 bere tn we de ‘ee of om odds tl omed 
development of 4,909 heme tt Heeley Folle ond the wew develop~ 
want of 10,500 here et eonney Pelle 


ee eer ete are . enn 
Apna tion — ayntoned iid pevetorea”teting 


Dom Boe & Trenton _{otezey) 4:00 hope | 4,960 hope 
Boe B Tronkfe ré 84470 5470 
feel® Ponmney Tells 10,900 
Bee 14 Compal i fo rdf ogmowr) 4,000 44000 
lgel4 Neeley Pella 8,000 12,000 
Noel fe terberough {4 vburn) Aa bes 44009 


“Soe80 Fenelon Folie 


tx eddition @ the power cenoreted, controcte hevw 
been mode on behalf of the Province with the feterborcugh Bytreulie 
Power Comprny snd the wunieipelity of the Tewn of Sompbell ford 
for & supply of power from tholy respestive plomtas 


in sd€i tion te the developed power sites the Trent 
Section contelus « wumber of 1 


developed vewer eltes ot wrious 
pointe. Moat complete ond interesting detotia of these alten 
sre gives ou poges 9 aud 10 of the repert of Ure “slter Js 
Franein, our Consulting “nglueer, slready referred to 


fhe transmissliow lines whieh were ineluded tn the 
Perdhere gonsiated for the moet part of S b4y 000 vel? net- 
we, with « tie Lime from Yonelon Falls to Lindsey opereting 
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#¢ 11,090 welts, ond # the Line from Trenton to Preukforé 
gpersting at 6,600 volte, Sinee 1916 the trenemiseion 
tyetem hee bem grestly oxtenéad, having grown from 206 
miles in 1916 te cearly 596 miles mows 


A teble of the trensformer etetions tm the Prent 
@ettions, giving capacity ond veltege of e8thy folicwei- 


ainita ion rind Voltege hemarka 


Belt suritis ty 280 44,000 £5406 
Belleville ,siehigh ©“oment $9900 MylGO 8690 
* gelieville Cement Cos 4, 286 64,000 é9o 
towmenville 4,500 4,900 2,400 | 
Sri gh tom ian 44,900 2,400 Feeds oni thfield 
Cempdeli te rd-Uor tH orn | 
Pulp Mali #4250 hg G00 AO 
Cobourg 609 449000 84400 
Solborze by Sg HO 
_Delore 


6,000 &y160 Prom 2gburn Gebs 


44,900 2,400 Wewburg & Camden 
$4,000 2,400 Feeds Crono 


ahekad ietheg Py OPS 
620 O4,909 44160 Vooda Dithy, 
ad ‘he Oshews Kurel, ots 
Poterbo rough % 4000 (Gy OOO By 090 
Picton 300 44,990 Sy dOQ 
Point smne Oo by 0OO 600 
Port Hope 45h £4,600 2,490 
Sulphide 1,08 hay 90 ig 4 OC 
GalvhiGo, Zichole Chemical 228 e800 220 
trenton 7Se 6600 4,160 
Trenton 600 600 &,400 ee 
volling ten 300 44,000 4,160 Feeds Bloomfield 
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A&A flear mill at ?ranktord ware among the aseete of the 
sompany purchased by the Government. Ve are informed that it 


was at no time operated by the Commission and has been dis- 


aantleds 


A statement of the price pald for the Hipieving teotion 
of the Sentral Ontario System hee alresdy beon given. The 
Section includes undertakings for the genersetion, transmission 
and dlatribution ef elestrieal energy to seneuners in the town 


of Nerth Bay aud the villages of Callender, Powassan and 


; By inserted opposite thie pare. 
‘retaliaed to the eoncumerea through the 


local electric distributing eyeteme at fixed rates covermed ac 


Nipissing. A map shewt 


She electrical ener 


to theiy maximum, in the case of North Bay, by a franchise 
granted by the municipality to o subsidiary ef the Llestric 
Power Gompany priser to Marah Ly 1916. ‘The rates charged for 
power in *owassan, Callander and Nipissing are by agreement 
betwoen the Comaission and the ¢genseumers, The preperties of 
this Seetion consist ef a hydraulic generating station on the 
South Alver at Sipiesing of e eapaeity ef epproxzimetely 1900 
MePe,y Bnd & tteam plant cenereating station with a sapacity of 
approximately 625 hepe The steam plant was for some time shut 
down but during the revent acute power shortage was rehabili- 
tated and is now operating. There is im thie Seetion approxi~- 
matedy 35 miler of 22,000 volt Lines and three transformer 
stations located at Merth Say, Powassan and Gallander. There is 
ais0 an abandoned power house at Powassan. ‘The legal elestrie 
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distributing systems im Rorth Bey, Sallander, Fowstean and 
Nipievlag comprise transformers, distrivuting limes and metor~- 
ing equipment. @ertain water rights in connection with the 
Wipiesing Seotion ate heid at Gox Chute and Bingham Shate. 

an aporopriation for tue aoustruction of n power plant at 
Bingham Chute was made ab the last session of the Legislature, 
and plans have o6en made. Wader the original contract betwoon 
the eubsidiary of the Blectrid Power Compeny and Sorth tay it 
was agreed that power toe the extent of 5,500 heps should ve 
provided, but tae eapacity of she plant at the present time 
Salle far short et this quantity. ne vecent shortage appears 


to have been eet) wv ty 
af eleotrig stoves 1 P 


with the manicipality of North Say Limite the rates chargeable 


the gveat inoreage in the nanmber 


yth Boy. The existing franchise 


for power. orth Bay eousumed epproximately 90) of the total 
load ef thie Sections 

when the Sipiesing plant ie vemodelled and the Dingham 
Chate develepwment is completed suffieient pewer ahouwld be avail~ 
able amply to provide for Sorth Bay, and the other pointe now 
being served, for some years to Cones ig the demand continue 
at the present rate o further development will save to be 
provided in about five years’ Vine. 

OPERATIONG. 

Having now outlined the negotiations that led up te 
the gurchase and the agroenen’ arrived at, and described in 
general terme the properties that were purchased by the Govern= 
ment and turned over to the Gommisaion te be ndminiatered by 


it, we shall desl with the results of the operations that have 
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einoe been carried One 


ye de cat ~~ ge Soo ge 


The following table shows in brief form the relative 
capital costs per horsepower for each of the aovelo pment 


plante in the Central Onterlo Seetions 


Horse Unapital Gapital 
Head Power oonk per Sest per 
You Hating . BePs Hes 
Feet mitt (mpc) (mpc) based on femar ke 
(rating) turbine 
panied 
trenton 16.6 1921 4,000 § 89.00 § 64.00 Low head 
Yrankforad 17 L913 5,460 96.00 77.00 Low head 
Ranney Fells 54 | 6 2170.00 184.00 Glaborate 
design and 
high unit 
prises. 


' tedium head. 
Campbell ford 23.5 1910 4,090 97.00 71.00 Low head 


Wealey Palle 74 peep te  tarbine rating 
nded dieproport~ 
att) 12,900 127.00 90.00 ionate to 
rated output 
Yedium head 


Auburn 17.8 1912-12 2,000 206.00 146.00 Cost of dam 
incladed ; 
email gapac@ 
ity; low 
head; 
expensive 
loeal ton- 
| . | ditions. 
Poenelon Falls 22.5 1899 930 244.00 227.00 Small oa~ 
. pacity and 
expensive 
leoeal Gon 
Aitionse 
Low head. 
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fhe capital cost per horsepower would be much 
higher but for the fact that a large portion of the develop~ 
nent has been made by the Dominion Government in the form 
of dams, none of which vere constructed by the Commission. 
Yor the wee of the water sade availeble for power through 
the construction of these deus the Commission yays the 
fominion Government an annual rental. In soue instances 
the renteal is « lump sum per annum; in athers the rented 


is eo much per horsepower. 


The total eost of power furnished by the Sommiseion 
for the Syntem is made up a! 


{1) Opers+i coe including 
power purchased 

(2) Maintenance } 

(3) Overhead and general expenses 

(4) Interest 

(6) Renewal Reserve 

(6) Gontingencies 


sxvoximately aa follows: 


#ith ineressed developaent have cone jnoreseed 
revenues. The revenues which were $657,660.00 in 1917 had 
grown to approximately $1,108,606.00 in the year that ended 
Satober Sl, 1922. 

Below wo give a table showing the population of the 
various municipalities served, the susber of consumers and 
the power sold, a of Segeber Bl, 1921. It wili be noted that 
the percentage of conmumers to population rans from 15.6 


in the ease of Deseronte to 505 in the case of brighton. 


bid roar, 


eee OSE eS Re 
BO Sao i adh - nove) yan 


one wn seu ve Loew at inal: pepe yin 
RMN ERNE gee, a Praha aces! i , 


hod veo at 86.000, NOby ome Wotie mee 
“daha vadé Ase we eh B86, 0E 4H ius vn a 


we Sa. a8 tate oat yahonate akdns sss seni 
bi evan Tag ve odin wae vherroe Bala, 
BMV yeaa eh SB REY 5. 

tena ‘deton oo Sktw #2 hee fh Sadatga 


oe ag ae aa 
-Hypro-Eectric Inquiry Commission 


Copy FOR ENCLOSURE TO 


(#0) 


scape aiileanniyeilitplienncnennnncmensnanment is tetpomnecemneseennantice 


Percentage 
Munioi~ Popue Gon Congumers HePs Kilowatt Kilowatt 
pality letion sumers to fopu~ Billed Yours Hours per 
dation 1921 1921 Consumer 

BO beeen ris : . 
Bloomfield B5O 97 17.6 BS et $i, O27 B26 
Havelock 1,266 802 2308 16 4 120,440 400 
Kingston 22,368 4,047 1842 1,847.8 8,194,600 2,020 
Lakefield 1,146 #232 2002 110.6 190,082 820 
Marnors 6655 1584 18.9 Li.4 50,776 330 
Norwood 771i 080-204 20.7 9.0 61,000 . £99 
Oneme@ S57 120 21.6 48.40 103,980 866 
Peterbore gn 4s 6,821 R503 &,61307 14,060,250 2,550 
Piston $,189 885 R707 26926 669,621 980 
Yellingten 860 173 20 0% 6923 141,564 618 
Whitby 5,975 1,900¢ ~ B97 06 ereetarg 1,409 
Belleville 12,243 2,978 25.6 1,727 06 6,773,960 8,004 
Bowmanville 3,250 813 25.0 1,113.69 $,991,160 4,170 
Brighton 9875 86419 BO 05 111.2 $00,160 718 
Sobourg Ao 7S 21.0 724.7% 8,201,760 2,045 
pageronto , 928 at 1445 $15.2 659,280 2_L94 
Lindsay ,840 2 23.65 1, 87506 4,148,600 2,260 
Millbrook 735 #4177 Z4el Ba. 96,000 G42 
Yapenee 2,047 711 28,0 41702 1,058,350 1,490 
Rewcastle 619 163 R643 36.0 $0,240 490 
Tewburg 34 : j4 0. 1,519 
orene 
Pert Hope 
Oshawa 
tweed 
Trenton 


117,989 27,055 2249 18,288.53 65,915,097 


(#) ~ approximate 


“he Losses on operations ep to Hotober Siet, 1922, 


& 


amounted to J207,167.98, 


hea results by years were ae follows: 
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20 menthe ending Set. 31, 1917 : 
Year mding 21st Cote ber,1918 heehee 
Year ex ding Blatt October, 1919 a 100,722.88 
Your ending Tlst Cetober, 1980 = $154,967.75 3 
Year ending Slat Getober, 1981 424674005 
Year oo ding Gist October, 1922 (spprex) Bb nel 9 oS 


€154,967. 76 * 36 ° 73 


Motel deftett «6 s ee ee ee eee 


‘fhe losses ond profits of the 8Tatom sre sa follows: 


Power Dept rtment GSTS, 947 044 
Gen Yorke 196,430.62 
Cebourg jater Yorke #7,010014 
Peterd ere ugh Kadiel Riy 180,450.52 
Gipiselne Seats BO 9 $50.54 


fetal Loewees + » + « + oo © © 6 o $675,459.70 


heasl Sleectrie tyetema D421 995459 
Trenton Yater Yorks $_910.57 
Cempbellferd Pulp Kili b1 SEOs TE 


Perse’ frofits * +s £5 0.4.4 % 
Net Loss to Goteber Slat, 1922 « « « 


In eddition te the deficit there hes been » loss 
represented by the difference between the smownt reslised 
for property seld or screpyed and the book value thereof. 
@Wie less hes been edded to the “intengibles.” During the 
portod from Moreh Ilwt, 1914, te October Slet, 1922, 
*in temp idles" were in this ery imereesed to the extent of 
GL71, 505.15 The losses of this cless sre Troms 
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Pewer Sevalopments VAG 2, 268 89 
tow Toneten Lines 7877 06% 
Subestatioas 14g 7S 009 
Local Blestric dys tems 6 856 656 
Nipiesia. ‘abide 9234676 
Pulp Mili. ment OL th 


it lea important to note that the Government under 
the proviatona of tho Ast of 1924 had the right to plies 
the Yontral Ontario Syatem under the wana cement and sontrel 
of any Commis sloms The feet that 1t was plaeei under the 
Hylro=Zleetrie Power Soumiesion d44 not bring it to any 
qe ie Power Commlesion Acts 
it atoll remained aN beds 2 owaed by the Frovince 
and ne more @ubject to the Power Gommiseion aot than if it 


extent under the provision 


had been st111 owned by & private company, The Gometenion 
wae under ne sbligstion to #e11 power at coat except to the 
extent that iat might bind itaeif te do so after it took the 
mantg¢oment over. It wor at Liber ty w charge just oe high 
rates as ware permitted by the agreements with the respective 
manic ips lithes, which had been meade by the Slectric Power 
Company or ita subsidiary eonupanios when they owned the pre« 
portios, It covld wake ‘ provit out ef one municipality and 
& lass in aupther. At the tive of the purchase and now power 
was and is boing sold under widely varying conditions amd 
aimoet every Glogs of contract. Bone af the sumiolpalities 
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Soquired any interest in the propertios except te the 
@xtent hereinafter mentloned. 


: ee \ rae : , 3 a m ieee wh, Reds ; cae ] ree ee 3 a] 
Speaking broadly power is new sold by the Commiseion 
to three different groups 


(a) Private companies which take power at fixed 
rates, and certain munieipslities, imnoluding 
Kingston, which take power at fixed rates on 
& Wiplegale bavie. 


(>) Wine uunicipalitios which buy power at “so et” 
Power taken by the fownshipeof Whitby, Bast 
Whithy and Pickering ot cost ever the Oshawa 
Rural Lines 


(so) Fitteen ain! 64) W4tMes im which power is sold 
peteail by theGgmmiguion over local distributing 
plants owned by the Government. 
an analyaie of the gales made to each of these 
groups indisates tit group (a) takes from 25% to 50% of 
the total eleotris energy sold. Group (b), whieh takes power 


at gost, takes practically the same quantity. Group (a) 
which includes the municipalities to which power ia sold 
at retell prices by the Commission takes from 40% to 80% 
of the total electric energy developed. 

fhe revenue trom the power sold te groups {a}, (>) 
ana {e), together with the profit and lows, is «hewn by the 
following statement for the year onded Getober Slat, 19221, 
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Power wold unter : 262,200.08 ss 778 82 
Power aola wader | ae eee tes 3 ~ me 
ower sold under { 0 «59 : } 


x 


ora i212 45 04,526.21 © 625775062 


a Thug it will be geen that the revenue derived from 3 
group (a), which takes from 25% to 5 Of of perer sold, aneuntes 
to approximtely 26% of the entire rovennes the revenne yom 
duced from group (») whieh takes from 25% to 80% of po wor . 
aold, wait only 14% of the total revemne while group (¢), which 
takes leas than 50% of the power oo14, paid 60% of the revenue 


received. | : ZOO P ¥ 
the vouulte of fie Gpérat ‘one in the fi¢tteen meuniolpal- 


“ities in which power te d4etribute! and gold retail by the 
Youmiosion have 20% yet been determine’ for the fiaeal your 
which euded Catober Slat, 1922, but we have susertained that 
the total prefit received by the Commission thet year for power 
gold in there municipalities was V645475 «22, and the total 
profit in the samo mnielpalities from March let, 1915, to 
Ootoder Slat, 1942, wee e421 ,o0s oO? « hs @ figure ghewing thé 
profits or lossea in the reapeotive muniedpalities tron Karon 
Aat, 1916 up te October Bist, 1941, are as followas 
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Setseris lis 


Bowmanville 


Brighton | 
Cobourg 
Sevzeronte 
Lindsay 
Billbrook 
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Losaga 


#14885 646 


780 «90 


$20024 3 
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Protiia. 


$115,142 77 
2,808.47 


i 47,109.95 


791274652 
, 12,149.15 
ORs 978 51 


Poterbore [wien ee a 
ey o410.71 $354,020.88 


Lf, now om cost basis) 


Wet protit en Legal GG t 
to Gaetober Sist, 1 OP So 


Het profit eh year ended Cateder 
Gisty 1922, 


Zetal prefit to baad Silat, 2922 


$556 4610617 


@21 y O86 .39 


46 wili be mated thet Oghewa made a prerit for 
the Commisaion on the Looal 4ietributing System to October Sist 


1921, of $79,274.52. 


Shie was more then double the Loos of 


the Commission during the same period of #35 ,912629 on the 
The previt on the looal 


Qehawa gaa works referred to later. 


@lectric ¢ysteom in Gebourg for the period was 847 9209.95 
which wont far toward equalling the defielt on the Cobourg 
G48 Works, $55,585.79, and on the Cobourg water work, 
$27,785.69, of whieh we later give particulars, 
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the falteving table hows the number of soneumersa 


in the municipalities where tho Commission retalis power 


iteelf during each your since the Govormment purchave : 


1918 


1017 1920 1922 


Runio pid 1916 


Selievilie 
Boweanville 
Bri enten 
Cobourg 
Deseronte 
Lind say 
Nillbrock 
Napanee 
Vevweastie 
Newburg Line 
Or omy 
Oehawa 
Pert Hope © 
frenten 


TORAL 9,582 err sailed 11,745 eisai ie aun 


This table ghows that the number of consumers in the 
fifteen municipalities mentioned have grewn «ore than 80 per 
@ent. ginee the sys tom was taken over in 1916. The grovth 
of the ioed in the whole of the Sentral Gnutarie Seetien hax 
aieo kept pxoe with the growth in the number of coneumeras 


The power demand im o namber of places is steadily inoreseing 
and at & £aeter rate then the growth of population. It ita 
aivfieult to eetimate whether the faturs erewth will be at a 

 gimilar rate to thet whieh has taken place (uring the Laet 


eoven or @ight yours. The indications, Auwerer, are that the 


Gemand will ateadily inerease as the years pase bys 
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We have already described the property taken over by 
the Govorument in this Section and the extonsions made. while 
this Section is included in the Gentral Ontario System, it is 
physically disconnected with the Trent gestions For this 
weasen, while the total resubte of its operations ave included 
in the general balance sheet, in detail ite operations should 
be Gonsidered scaparatelys 

Uapital assets at september SOth, 1922, weres 


fangi bles 8696, 406.50 
Intangibles _307,865.70 


sorqi (>) Pai 


Sho following statement shows profit and loses of the 


Seations 
BOBS Erotit 


1 yoor,8 months ending Oct.31,1917 $1,929.86 
Fiscal year ending October G1,1918 15,648.65 ~ 
Pinesl year ending Oetober 81,1919 1,000.83 a 
Piseal year ending Cetober 31,1920 10,17971 - 
Pisgsl year ending Octover 31,1921 6,805.30 ~ 
Pisoal year onding October 31,1928 as ‘ 


$26,661.15 §5,800.79 
mtn BOD » FO 


Net loss to Octobver 91, 19282 -~[50, 250 
The loss from the operation of this seetion fluctuates 
to a Goucsidernatie extent in the tame ratio as the gost of 
Cpergting the steam plant which is ueed a¢ &® stand-by. The 
eeut of operating the steam plant for the years 1918 to 1922 


was ae fellows: 
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1918 
1919 
1926 
1921 


614,321.62 
8,785.07 
17,998.22 
11,425.05 


a = eS 


there ig a renewal account of nearly 100,000 which 
is ineluded in the general renewal account of the dystem, 


but is applicable to the Nipissing Section. 


OAS WORKS. 
Wo have already referred to the gas plsate bought 
by the Government. “hese were losated at Cobourg, Hapaneo, 
Oshawa and Peterborough. “he engineer in charge of them for 


the Jommission atates that when they were taken over Shey 


were in & moet a Hy 
these works aa shown Gn The i 


Septemoer Sota, LU22, waa: 


fangibles $632,724.19 
Intangibles at Bx B99 2 SS 


vyting condition. “he value of 


of the Qommiasion a% 


She gas works have proved unprofitable. The issses 
from operation up to the year ended October JZlat, 1922, amounted 
im all to ¢108,436.62, made up as follews:~- 

1 year,@ months ending Oct. S21, 1927 $31,730.67 
¥Yiseal year ending Satober 31, 1918 26,847 27 
Pisesl year ending October $1, 1919 235,879.41 
¥iecal year ending October 31, 1920 23,562.18 
Viecal year ending Oeteber G1, 1921 8,664.81 
Fiscal year ending October 31, 1928 — mnmuntg t 86262, 


The encouraging featare of the foregoing statement 


ie that the losses have decreased each year and it is mot 
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wnregfonable to sefwme that the gas works will goon be selft- 
sustaining. The lewering of the defiolt hae teen mainiy dus 
te inereased rates and inerenseda consumption. The price of 
gas to consemere hee been inoressed by the Gommisnion almost 
100% since the purchase by the Government. the following state~ 
ment shews the loes ineurred in emoh municipality up te 
Ceoteber Sist, 1921+ 

Go bo ure GB6, Sa8.79 

Wa panes 86,767.55 


Ochayn BB, 922 289 
Peterborough cmabis oes 3.9 


fhe gac avuss Co is wu has been closed down for over 
a year. We are informed that thie plant aannot be succetefully 
operated without considerable expeaditure for repairs and 
new @quipaent and this the Comulesion considers it inadvisable 
to make, ‘The $42,758.00 paid for the plant, aud the 
additions thereto will apparently have te be written off, if 
the operating regulte at Gobourg, Ochawa and Peterborougn 
should continue to improve as they heve in the past the 
accumulated deficits of these plents should in time disappear. 
here appears to be no restriction regarding the price that 
may be charged tor gas in Cobourg. in Feterborough and 
Oshawa there are certain restrictions, uotwithstaading whieh 
we are informed that the respeotive Seunclis of these munici- 
palities have raised no objection to ¢ertain inorenses that 
have been mades 
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She two water works syeione purchased by the Geverament 
aad operated by the dystem were located one at renton aad the 
othor at Cobourg. ‘The water works system at Prenton waa sold 
to the town on January lst, 1919, at o loss OF G2,275.64. 

@he capital cest to the Government of the Cobourg Water Vorks 
steod ot Geptomber SOth, 19RB, at $275,540.35. She operatlos 
of the Gebourg Water Yorks hae resulted in a ioas, woieh by 


years is as follows:- 


lyeer, @ months ending Gets. Si, 1917 & 74704e09 
Yieeal year ending Setober Siet, 1916 $543.02 
Fisoal year ending October Slet, 1919 6429494 
Fisesl year ending Opgober Sigt, 1920 44183249 
#¥iesel year ending Getabep xy 1921 1,978.16 


#iseni year ending © BOER, cnmersesimamesnnnitiein:eumncnittentet tt toe 


fet lose to Oeotober 81, 1922 6 « » BBt 4 

| lg will be noticed that the oporation for the year 
ended Setover Slat laet showed a pravit of $775.55. The 
improved reaults of operation are lnrgoly due te the eapir- 
ation on October lat, 1919, of & frenehise under which the 
yates chargeable were limited. Jingo this franéhise expired 
the rates have been inoressed. Wo new agraowent has been 
entered into and the Jomlasion &ppoars to bo at liberty 


to fix rates at ite pleasure. 


®his railway ia operated by the Commission under « 


franchise granted to a subsidiary of the Bicetrie Yower Company 
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the capital assets of this rallway now stand on the books of 
the Commission at $534,476.67. ho railway, exoept for the 
period from Margh lst, 1916, 6o Ootober Silat, 1917, hae 
shown an inoreasing loss eaoh year ao wild be seen by the 


following atateme at y~ 


Lon erertht 
1 year 6 months emding Oot. Sl, 1917 ) & 1,648.84 
Fieoal year ending October 31, 1916 @ 12,525.41 
¥iesoal year ending Gcteber 51, 1919 RG, 062.66 
¥ieeal year ending October $1, 1920 26,663.74 
Visesl your ending Geateber Sl, 1922 $3,031.15 


Fieeal year anne Se Vstober $1, 1922 


® 1,048.64 


Het less to 9 A TOUT vem BAB pAb Oe SE 
Up to Oateber Gist, 1921, the revenue from the railway 


inereased each geor but the overeating expenses inereased st & 


relatively greater rate. #or the yeor 1982 the revenue showed 
a decrease for the firet time since the Commission tov charge. 
the inereases in revenue were due to advanges in the rates of 
fare throughout the period and also for the years up te 1920 

to inereases in the aumber of pussenwerts. in 1915 the 

fares were inoreased fr ow a tieket gare of glx tickets for 
twenty-five cents or 2 cash gure of five conte to a straight 
five~eent eash fare, and on December ist, 1920, the munieipsad 
@ouncil of the Gity of Peterborough authorised ea straight 
seven-cent cash tere which became erfeative as Of that date. 
Sho monthig averave number of passengers carried, which in 
1920 was 157,000 fell in 1921, to 118,000, fhe principal inersases 


in operating expenses are due to iacreases in weges and alse 
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in 1921 to an increase in the aost of power. 

Wo underatand from the Gormmiesion that it ia proposed 
to imetell about ome dosen one-man cora and thet it anticipates 
that lowered Gxpenses will rowult thorefrom. 6 ie doubtful, 
however, if the railway will preduce a revenue equal to the 
#O8% Of Speratien unlesa there whould be a lerge inerease in 
the population of Poterborourh, the aceumulated defisit of 
this railway up to the present time is equal te one-third of 
the oapitel investment. 

in Peterboro the oleetrie diatribution system was 
formerly owned by the Nleetric ower Company, but prior ts the 
purchase of the songs 5 pos teompa ny by the Government this 
plant nad been sxpropriated by the Oity of Peterborough and — 
the Gommission receives no profit in Peterborough from eloctris 
distribution to set off in whole or purt xgainat the losses in 


Feapects of the ruallwaye 


4n interesting development purchased by the Govern= 
ment ie Csmpbellfora Pulp Hill, the cost of whieh, ineluding a 


barging mili at Baneroft and the Bruten Yownship pulpwood 

areas purchaned by the Government, to which vreforenee in he re~ 
after made, is shown on the book of the Commission as $806,162.96. 
The Operations of the Pulp Hill up to Ogtober Slat, 19k2, have 
regulted in a net profit of 941,569.76, whioh by years is 


as folliowss- 
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a yeers @ mowthe ending Got. #1, 0017 & $8,765.62 


Fisoal year ending Gotoder Sl, 1918 §144069.09— 

¥ieesl year ending OGsotober 51, 1919 77,060.85 

Piseal your ending Gutober 31, 1926 169,869.25 
Fiseal year ending Getebor Bl, 1922 17 9693.64 

Fiseal year ending October Sl, 1922 . TisbbG05 


) cs : $161,223.11  RBR,6E2 687 
Met profit to Gotober Sly 1982 20s ee 8” 4 y5OR.76- 


It will be acted that during the years i916 and 

1919, when the price of pulp ranged from 930. to 940. per 
ton, substantial losses were gustained. in 1920 the priae 
ef pulp rose to $100 per ton and resulted in a profit for 
thet yoar of 4169 ,969.25. Unfortunately the leases have made 
aerious inroads sara Gad 5 eee 0 wntil now the balance on the 
vight side is ¢omparatively amall and unless there is a 
@ubstantial ieprovereat this year the surplus may be alte-~ 
gether wiped out. So unprofitable has the undertaking reeently 
proved to bo that the mill waa clesed in careh, L921, and eper- 
ations were mot renewed until last September, whens the market 
imgrovad. 

_— hon the Province purchased the pulp mili 1¢ had ao 
limits from which te seaure pulpwood. 1% later purchased 


limits ia the Township of Bruten for which Lt paid $800,000, 


made up of $75,000 oavh and $226,000 ten-your 5% bonds. The 


Limit eonteins 40,000 acres of which 6,900 sores ara waate 

and water land ge In 1920, when the will was boing operated af 
a large profit, eertain offers for the wild ae limits were 
made to the Comm eaL0 ms but no over Waa aceaptied. One of 


the parties making an offer, or his BEOHS, Was paid 916,000. 


whievons, BRLAGE Ee che we mel 


aa me or 


* i? et fle. a. % Ae ¥ 


ye 
aes “ ‘ghaned “ * 


ag > fe ay gee iP ORM CRGE 
tg : 5 % 


oe ae «ok on dagen a alee, ae wong . ies at 
ebine od MERE wk ehpadaewen yaue aeaned. da wis n | 
wet 2iteng «nt Dathonee cndcine seq uh arinn oi te 

bak ween we etyste rated einai iaadeinsaaet fe | 
eS we @ruatet ons wae Jide; Cy 
6 $2 OTe! aawlea qa stand ehankiias 
“C334 od Yan qwleynn @fa Tame odate | 
¢ ~e vette + beni 


4 <wgw buh Sot! pdacnw ey bewsia wae Iie ety anal ; 


Ce fat $2 Adin Ghee, ved Ree adonNG wemivaNe: as wit vy ot a 


$2 Rosary guia naw Oitn wit: fate @OROE WE ort sae 


i hienace iy Baie siete _r bam, - ad 


Rete yaw Aa Pee i) Sit ee % te ahh 


aeRO se anak ae sbonergdng cee vt do tte woe 
_ pOReypens Dé wy Ad pkebe mat, Rote AO qisie mma vote ach 
PED aPeded BE eeby~MED 000.8684: deh dee OG, eee wars 

SPRY Oe Bee BOB dete te Bene CMO Oe “ 


een ems whe Lads aad he % enone sinbaet 
Ye ono a shovewene see uoke oo aie 


al hey mer antes, ae © tee se gana 


Waa ea hn an ty * 
4yoro-ELEcTRIC IxquirY COMMISSION 
SoPY FOR ENCLOSURE TO’ 
(44) 


by the Gommissioa upon the cancellations of hig ops ion. 
Ohio sum was oharged in the costes of operation for the year, 
4982. 
tt is undesirable that the Commission should oarry on 
guoh business as operating » pulp mill, and in our opinion 
advantage should be taken of the firet opportunity to diepode 
ef the property at a fair and reasonable orice. Question has 
been vaised ae to tho quantity of pulpwood that there is upon 
the Sruton limits, the eatimates made te us raaning from 
80,000 to 210,000 aords. We recommend that the limits be 
thoroughly @ruised and che quantity ef pulpewood thereon 


tO) bee 


An agreement whieh has resulted in & eonsidercoble 


ascertained. 


loss to the Provines is thet with the City of Kingston. This 
agreement was not in existence at the tive of the pureheee of 

 $he Gentral Ontario System but was entervd imte by the Commission 
with the Gity of Kingston, in September, 1916. It runa for 
twenty yours. ‘This centract hae resuited in a consistent 


lose. the loss for the three yoars ending Oateobor Slat, 1921, 


is as follows 3~ os 
1929 $14,142.54 
1920 Lk, TB4e 10 
21921. TAG 4B 


Jertain wunielpalties have the right under agreements 


entered inte between them and prior owners of the Central ontario 
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plants to take over their local slectrio syatems at their 
aetuel value. The “Actual Yalue* would not lnslade the 
intangible value that has bwen charged ganinet these properties 
by the Commission. Henao 1f the municipalities wore to purchase, 
the Government would reseive nothing for the intangibles which 
it bought. The amount of intangibles allo¢ted to these Local 
electria systema by the Gommisaion as of March let, 1916, was 
268,263.00 IF followas 


Pellevilie G26 ,830.09 
Bowman? ilile 7,609.09 
Deveront o 2,937.09 
Lindeay 124,493.09 
Millbrook 8,000.60 
fewcust ie 4 eh7% 206 
29 G88 008 


pore 3 "COP 
Por’ Lope 


Share would, therefera, be a loss to this extant to 


the Government in the event of the saie of these propertias, 
ig the valuea of the properties when taken over should be the 
game ae the values ploced ea thew by the Vowmiagion when the 
systems wore taken over la Marah, 19016. ince thet tives there 
has been & oengideursbdle inoreaee in vaives and 1% way bea that 
the inevease in value might equal or move than equal the 
values placed on the ingangibles at the tine of the urd ha fae 

fn addition te the abeve municipalities there are 
certain municipalities thet have the right to take over the 
eloatria sye¢toms within their raspeative limita at & valuation 
to te dotermined by avpbitwation in ease the parties cannot 


agree ae te price. in thin latter glace there ie nothing in 
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the agreemenate to show whether or not intangibles should or 


whealé wot be ineluded in the price that may be palde 


& number of private Gompanies purchase power disvoatiy 
from the Joemlasion. Gye of the oriacipal consumers is 
the Canada Genent Gompany which entered inte a contract tor 
power tv 1910, with the then owners of the power development» 
for a period of 15 yeare with the right to renew for 15 years 
more, 86 that the ¢ompang haa the right to eoutinue the gontraat 
wntil 1940. he priee at which thie power la delivered to the 
gonvumer ie $17.76 per horsepower per annum subject to aortas ia 
adjuatwentae. This_has proved @ meet unprofitable qontract. 
the less on 1¢ fort Pp: years that ended October Blet, 
1921, was 975,391.17, of whieh 961,960.57 wae for the year ehas 
ended Ootober Slst, 1921, The revenue reaeived by the Coum- 
iasion from the aoupaay for thas year woe @68, 000,00 eo that 
the less an the eontraet was over 463. If the operations of 
the ¢ompany increase 14 would soem prebeble that the derieit 
will aomtinwe to avow in aise. tha Company Aas not oniy the 
right under the oontrect to take power for isself but bas 
the right to resell the power which ib purchases to eontracte 
ora or others doing work for it, it is not surpriging thas 
our oonsulting eagineer describes this contract a8 "4 heavy 


burden on the enterprise .® 
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La will be resdiig avon from the feregoiag atate- 
monte there sre seme vory gerioas Lesuee. the lessees from 
the Gamphollferd Pulp Nill sad the Poterbercugh treet 
Reliway in 1922 and on the Cuneds Cement Company contract 
im 1921, sivne aaounted to G1O7,767e50. The Gommlacion te 
fortunate in seosring profite elsewhere fvem retail calie ef 
power, mace uncer contrac a taken over from the Lieatrie Power 
Compange Lf the munigipalitios whose lows distributing 
S7Steme ara Overnted by the Commision should texe over the we 

 ~eyestems trom the Government, the lous: of revenue reoileing 


would be serioun. VeRO A, the suditer of tha Comalasion 


sagcgeste that if these lesal systema were taken over by the 
municipslities the only way for the Jomminsion to make up 


the Losses would be to inercaue the charge fer power supplied 


to them. 


Under th: Power Ogrmmiigeaion Aat provisien ka wade fer 
winking fuade to meat the eon% of cunatruction of the various 
undertakings. in the AGt reepectiag the Cautras Gatearie 
adevelopmeat there is 20 aerrempondin, provision. Siuking 
funda hove bees provieed oniy in veepect of the Cahawa Mural 
Line, the bruten Cownshpbp (elpwoed sruas ead thu barklag mili 
Ot Bouerefte Vo hare tiready ghown thet the toseal amount of 


sinking Sunde secumulated wo to Yotohber Slat, 1921, amouncwd, 


eatery: 
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with iaterest thereos to oniy G24,668e54. there are 


gertain munistpal {ties in the Central Gatarie Syatem with 
which the Gommiesion hag made agontragts on the weual Hydro 
form to supply power at cost end there ie a provielon in 
these contrasts for the establishment of sinking fund a. 
Theae municipalities taclude the City of Peterborough, which 
entered lato & gontract with the Gowmiasion oa March let 191%. 
the town of Pletan and the villages of Bloomfield, hekefield, 
Mavmora, Wellington, Havelogk and Kurwood. Yot in the sace 
of nono of these wunictpalities has any section buen taken by 
the Oommiasivun to ¢atablish a sinking fund. 

4t iso wot surpriaing that the Comalesion hes not 
sttemgted te geatablich Glki pp rye in theee eased. there 
are greet practical ciftfieulties im the way. {ff the sinking 
fundies were establiahed aad the sumieoipalities acquired an 
imucrest im the ganerating @tations, tranamisgion linet, st5e, 
the Commlscioa, while trustee for them would be using the 
game glants to auppiy sower to munioipalities and vrivate 
Sue tone ra whe uve Soutveets for power ot flat wates, Lt 
weuld also have t¢ eonmslaue to operate the Feterboreugh Street 
Raiiway sud the Jawpholiferd Puip Hill which taxe power from 
the Oommiesion @na psy cost for such power exclusive of 
@inkiag funiee. Mre Giarkaon anys, In reporting upon this 


aubjeot to the Government, 
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“ if the Cystem bo opurated va such & bagis 

it la not impossible ar improbable that some 

@ontusion may wltinetely eo 6 ebous as to the 

exeeot vights of the Srevineo sad the munielpal-~ 

ities under contenot Af ataking Sunde bo eolleatad 

from the latter; ana 44 is mot glear aa to how 

far the pravielone ef the Power Comalasion Aas 

wili of wiil not appiy bo the reer of the 

ee bate” 

it le ghoaply hak Alea: tach eneeten ox the frevines 
that & wt ak ing fund be asieblisned, for a sinking fund would 
be in effect a payment oe aoe vant of the ont of the oroperty 
$0 the dovaranins ¢ eG. the ereater the saynenen the grenter 
aogurity the Goverament would havee Syt owing $0 the varie ty 
of contracts under which power is supplied by the Youmiesion 
there ar@, 88 Kes. Cleorksen points out, Great preetios2 
Gigticulties in the whites Dal dieY duendvimn it w ula be better 
to le t the matter roet until » comprehensive plan for a 
general e¢inking fund ean be earefully worked out. Fe acree 
with Sr. Jlerkgen that if one wore establithed under guieting 


@enaivtions gonfuston mighs rugulte 


he Yeservyea tor Gontingeneles gor the fyetsem 
amounted ae of Ootober Blat, 1921, to T7,90B able the 
Voamisaion appears to heave sot melee For this fund & 
veserve on the beals of twantyotive sonts per hor aepower 


ipetailed. Phe chereee aeainet the contingenay reserve 
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for thw yasr 1921 awounted t6 650,764.49. If the amount 
expended for Lone had equalled this there would have been & 
defietency of sbout $14,009.00 On songulting engineer 
yoforring to the Contiagency Keaserve sagas 


” Having im mind the heavy losses which 
might be soeaslomed through ontestrophe, 1% 
ie felt that the total amount a&® the oredit 
of thie ageount should be augmented by 1 - 
oreaied amnunl allewences for cont ingendles, 
and when @ reserve of gay 950,000 of $75,909 
will have teen built wp the rates gan be 
readjusted te ault che eonditions feuad 
after several further goura of experiences.” 


we fally agree with thie etatement and recommend 
thet the ooureo orepesed ba followed. 


Une sentingeney reserve in the Diplasing Section 


whieh now amounts to Mi4hc4.00 might well be bullt uy te 


gay 80,000.00 


“he Commlagion has eet eaide a Renewal Neserve, 
whieh with the amount siso eet agide for Sinking Puna enc 


Contingencies (hervinbdetore mentioned) amounted ae at 


Oeteber Slet, 1924 to £1,0801,044.67, mace up aa followsi- 


for Kenewals DL 9 O44 426.528 
for Gluking Fund 254665004 
ver Congingencles i BN 
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ia, the gige ef the rene ey, 


($1) 


Used to ‘*ugereced working capital 

{im eddition to working capital 
edveneed by the levarmmont). « Gi46é,h74.83 

Lost through overation to Gatober 
Bight, 194, «4 4 ee oe 8 266,930.18 
imveated in capital aaweta « « « 76 7%s459069 


It hae been suggested that the renewal fuad ia 
larger than is necessary and might well be reduced. in the 
mateer of @ renewal fund it Le always weil to be on the safe 
side. It would in our opinion, be unwise to Feduse the ronewal 
fund until a revaluation of the property had been mace and the 
question @¢ to whether or aot the renewal fund is too large 


or too anal hee been pisaed A a roemsaonsble doubt. As it 


is one ofthe most favorable 
eondisions in connection with the Gantral dntorle development. 
@o ite extent it affords subetantial security to the Government 
for its lavustment. If 1% were redused the security of the 
dovernment would be vadueed toe the same degree. Unier the 
gonditions in which 1% is placed the jeverament should get 
all the soowrlty thet it reasonably gan and held all she 
seourlty that 1% gota. 

| ho nee of the renewal fusd as oapitel seems to ua to 
heve bean right and preper. “at it bed not beoH ated a@ capital 
the anount thet the Qeverament would have had to furaish would 


have been inorcaged by Just that amounte 


The amount appropriated by the revinew of Ontario for 


the Central Gnturio System between the cate ef the purchase 
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ani Getober Bist, 1920, wae 94,625,185.00 made up os solerowsys 


Advances by Frovinee inoludiag bonda 
Year AMO URS 8 igsued in eOnmeotlonm with the pure 
Ruging appropriated chiee of Bruton Qownehip Pulpwood 
Got. Slat by the aFOR Be 
’ vrov lage 


— ' w is Uaher Bo wivlgegl 


Wareles 1916 to 

Obs Slate 1947 $ighes,noe bs. 9e0 eee G 246,000 91,850.000 | 
1918 48,185 448,185 126,006 666,165 
ee hoktsveas aad 850,000 aa be 


Before these gums wore votoud by the Legislature the 
Gommleslon mide fopliestion for them setting forth in detail 
the purgeses for which they were ¢6 be weed. Some of the 
amounts agked for wofo’ @ pp rule, ao it was stated in the 
appligsation, for aew or extended power dovelopment, some fer 
tvanwmmisagicn lines, some for transformer atations, others 

for gaa end water works or other purposes. 

Zhe Bmeunts voted by the Legislatare were pald over 
to the Gommlesion but only a part was waed for the purpoves 
mentioncd im the requisitions. Im all G1,719,472.22 vowed 
by the Legislature for use om the property of the Province 
in Gentral Gnteario during the yours 1916 ta 1920 was diverted 
by tho Commission aad expevded, not on the property of the | 
Provinee, but on plants threaghout Ontario that the *rovinae 
aid mot own but that were being operated by the Commiesion under 


the provisions of the Power Commission act. A durge portion of 
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this money was used for building a third plpe line for the 
Ontario Power Gowpaty «t Miegara., Yhe purposes for which the 
appropriations were used sannot heave been in the minds of the 
Legislators when the appropriations were mado by theme 

hon out of the amount voted by the Legislature to be 
applied for speaifie purpe aus on the property of the ?rovinee 
in Gentral Ontario Gi, 719,000. is used, sot for these purposes, 
nor om thie oroperty, but slaewhere, it Ls difficult to aveld 
the oonelueion that the Coemission never intended to use thee 
moneys for the purposes for which they wore usked but appiled 
for them in order to have money to use in other places ana fur 


Other purposes altagethor. ‘the Vomaission in diverting them 


wae gallty of a breadh of faith and showed o flagrant ciaregard 


for the law. 
Se Tied A edule) 


authorizing the diversion of these fuaie. Slr Adam Seek ¢elle 


‘a ghe minutes of the Commission 


us $ha) he deca not know whether or not the Soumisaion 4did 
authorige the diversion and it is probabie thet no member of the 
dowsilseies ether than himseig know obout ite The following 
extract from the evidence of Gir Adam Beek in our vpinieon fairly 
summarises hie attitude on the sub jeoty~ 


“Ge " gee acQerdisg to your booke, Gir Adam, there 
were appropriations made by the Gnterio .egislature 
. for the (entral Ontario Gyatem and they apposr to 

have been diverted from that Syatem to the syatems 
of the ligdre elsewhere? 

Ae You, 1 think’ thet wae dene various tieea. Tf 
think there we head moneys avaliable, and 8o On, 
during the war, mathodsa of financing were used thet 
were mot eltegether is segordance with the atrict 
letter of the law »« » « « * 
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Or im other wordtty 1f the Government did not give 
dbo Gommteeion whet (¢ wanted when it wanted ft, the Commission 


aus Justified tu using #ny money whichit had on hend,y 
for eny purpewe.s Thie wee uot corruption but LS wes ox 
abeolute d2leregerd fer the suthority of Farlismente Theat 
Cémade woe et wor, im no way Justified the practices referred 
to. In fae the @iversione were made to « greeter oxtont 
after the wer then during ite pregreshs in the leet yoor 
of the Yer they enomted to $120,048.79, while in 1919 they 


yeach $702,620.20, which was 59 ser wont, of the epprop- 


yiations fer thet years 
‘akponxthe Juditer, in bis report yeer 


Bre Ge Py Wle 
after year te the eveernment of the ésy wedge reference 


theme aiveresioss end iatorms ue thet he sluce tewx the wetter 


a both with the Governnent and the Comellesion ond pointed 
eut the (ilegality of the courses thet hed been token. Finelly 
fm 1901, the Cometewion paid beck to the devernment the 
01, 719,678.82 which it hed towen, end interest thereoms 1% 
seems tmbelioveble thet ony Comsission could wrongfully 
divert over $1,790,600 voted by the Legieleture for specific 


wurposee witheut being sharply eslled te son ute 


fuyine the lete summer end early fell ef 21821 ond 


1922 there woe & serieus shortege of cower im the Trent 
Atetriot.s (2 8 rewalt mony manefos turing plents bed to be 

 etesed down for veme doye and much tnoomventencs ond lesa 
weeultede The representatives of the Comsieaion claimed thet 


the Dominden Geverament hed unr ensonably withheld water ond 
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that to the action of tae Dominion Goverameant in this 

yogard the shortage of power waa direetly atvfioutable. 

Ya peard Major Graham Bell, Deputy Minister of Nailwaye and 
Ganaia, om this questions Majer Sell strongly denied the 
ttatewent that the Youinion Government was te blane and 
produced much evidence tending te show that respengibility 
for the shortage did not reet upon it. To pase upon the 
dispute betwoon the Dominion and the Gommiagion in regard 
te the shortage would require  fwller imvestigation than 
we have had Opportunity ef making. We believe, however, that 
the exchange of oyinieus made before us by Sa,or Boll and his 
enginesrs and the engineors and ether represeatatives of the 
Gomaiasion will be (ikadles ¢ goode There are the strongest 
of vesone for the hearty and sympathetic go-operation of the 
officials of the Yomiaion Governaent and those of the Commigeione 
If thexve should be euch eowoperation in the future the danger 
of power shortage wuld be greatiy reducede 


Our consulting engineer pointe out in hie report so 
“ge that the possibility of further develophent of power in 
the Trent Qeetion is limited. there appeare te be no towhs 
that before many yoare pass by At will be necessary to bring 
power into the Seetion from other sources. it may be found 
doeirable to carry Bisgara power inte 4 gumber of places in 
the westerly portion of the Heetion, for example, Ushawh, 
Whitby end BSowmanvillée 
Dering the course of our inquiry the xayor and 6 ther 


@itizens ef forth bay appeared before us and urged the 
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advisability of constructing a developmest plant on the 

Proneh River. at Chewdiere om thie river there le at present 
a dam which hae been erected by the Yominion Sovernmonte 

Ur. TeHyHogg, an hydraulic engineor on the ataf? ef the 
Commiagion, stated that the ostimated gost of & derelopment 

at thie point of from 16,000 to 12,000 hep. would be apprexi~ 
mately $1,900,000. If a development were made there the power 
would be available for Yorth Bay at such time as the inereased 
porer to be derived from tae proposed development om the South 
River, already mentioned, would be exhausted. It might be found 
foasible to generate power om the Pronch Aiver at Chavdiere 
and carry it into the northern part of the Trent Seetions 

if this plan vere fount pfs) fdakve the bringing in of power 
from MWiagara might be found unnecassary. We recommend that 

a Yeport bo obtained on poasible development on the Froneh 
River and the feasibility of serrying power fren there for 


use in the Trent Seetion. If power should be developed on the 


at. Lawrence it would, of course, provide a supply of pawer fer 


Gentral Gutarfe that would make supply from any ether sources 


unneqeasarye — 


hat course should the Government take in reapedt af 

the Central Ontario Systen? 6 are etrongly of opinion that 
its settled polley should be te disposo of 1% a8 Ho0n 4S 
teable. Im any ovent it should dispose of 1% prior 
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te the maturity of the bonds in 1926. The first ateyp should 
be to have 4 Comprehensive inventory and valuation mado. 
When the Falustion ie wade a con ference of the Government, 


the Commission and the sunleipalities mould be held and 


an underetanding arrived at &stto what properties the 
muni¢ipslitios will take over. The properties that the 
| muniaipalitiens do act desire te take over should be dispos od 


of aud the municipalities should take the others at prices 


@guai to the balance due the Government in respect of ita 


investment. Im dealing with the mattax the Government should 
find the report of Ur. ‘alter d« Prancis, our Coneulting 


Bugineer, and the COP 
our Accountants, mo rade 


Bineoe the property was purchased in 1916 many ehenges 


ivGe Prige, Yaterhouce & Coe, 


a 


have taken place. ‘Some of the property has bean gold, some 


has been eereapyed, some haa doubtless depreciated in valve’ 
Om the other hand thers have been extensive improvements and 
additions. Zhe general inerease im volues which bas taken 
place tines 1916 gust have in@roased the selling value of 
many, if not most, of the plants, notwithetanding ohbaolescances 
fhe tables that we have given show the large and inereasing 
demand for yower throughout the Cyetoms 

In tho final wettlemant come of the properties ,ench 


for instgnoe, ae loeal distributing plants wuld doubtless 
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be made over te the respective municipalities within whieh 
those plants are Lo¢atedse Others, Hueh as generating plan te 


and Sranemission lines, would be acquired ty the muniolpalities 


eolleetively. It appears to us that the propor course te | 


take im respect of those properties of the Gyatem which the 
municipalities take collectively wotld be to arrange for the 
eperation of them by the Commission under the provigzions of 
the Power Commission Aet. The moat diffieult part of the 
settlement wlll probably be tho adjustment between the muni~ 
@ipslities themselves, but while thio may preve difficult it 
should be by wo moane impossible to arrive at an agreoment 
whieh will be fair and equitable te alle It may de necessary 
te cali in se arbitrdtod dol au lier theee matters, if any, 
upon whieh the municipalities themselves fail te agree. when 
an agreement is arrived at a epeoial Aet of the Legislature 
might well be paused confirming it. In @ settlement the muni-~ 
oipalities will, of course, receive the benefit of the renewal 
and sinking funds now om hande If a gale to the municipalities 
should not be made and the property continue in the hands of 
the Government, sound policy will demand that the Goverunent 
build wp & sinking fund for the whele System out of the 
recoipts. : 

We have given full coneideration to the representations 
wade to us by gentlemen representing Central Ontario wunieipalities 
that the municipalities should not be required or expected to 
take over the yropertios at the cont of these properties to the 
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Provineial Goverauont. X+¢ te premature to disouss price 
befere a Fa iuation of the properties BOO 0@0n Made, but we 
Sro af @piniom thet whatever the valuation nay be it would 
uct be £47 OF Just te vequivye the peephe of Gatario to pay 
Ray payt of the outsdy whieh the Governaant nade fox the 
Benleiyelitiou of Geibral Gntaries At tho tine of the 
purchase the saaleipalities were. represented sad their 
VAprssealative @egeuted to tne torms finally agresd upon. 
a o@ayiying With tae requestor the M@uniclpwlities and 
AeuGing the @¥edit of the Provines te purchase, maintain 
ma @etone the ty atan, the Government rendered valusble 
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Our principal findings and reeoneende tions nay be 
oWomariged ae follows :~ 
Ae Tho Couwminsion found ite Poth eastward dbstrusted by 
the private interests operating the Trant ieetion.s 1¢ was 
ehlied in by the mumichyalities whieh doslrad 14 te extend 
ibe operations to that distriot. It negotiated for the 
purchase srou the private interests of tasir developaants 
| aad finally the Proviugial Gevernnent, acting gor the | 
Soumigaion, purdhased the property with the taderstanding om 
the part of @i1 portion thet 1% would finally torn it ever 
to the Coumiesion te bi operated under tia Power Commi SHLGR AMG. 
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j } Be @he price peid for the property wee not fixed 

i ‘by erbitretion nor wee 1¢ based apo physical er earning 
eolves but wea the result of wenotis tions end berters | 

| Se Uetertuns tely, eltheugh the Government parch seed 
#he oroverty on the wunderstending on the port of the covern- 
went, the Commi¢stion ond the wmunioipelitigs thet it would be 
 harwed over to be opereted wider the Power Coumiarton dot, 

oo sereoment wee orrived ¢¢ between the munieipelities them 


o Covermmant of 


aelves or beteoen the mumleipalitios and 
the terme upon which the eroperty showld be turned overe 
«Before the Govermment mode the purchsee there ahonld heve 
«been 8 olear and definite seremene” between 1% ena the 


) puntelpslities eettink facthl thal terme and conditions on 
i whieh She Gevornment would turn over the property md yre- 
q teeting the Goverment from sny denger of leat. Suck on 
j epreemext would hewe left se room for misunderstandl age 
‘ paretecities Im the wey of ouch om sereorent oo now exist aia 
not oxint theme 
de the epreenent wes hurriedly mde ond the 


wecewre velideiing the “erement wen brought before the 
Loeialevuere eed poased through im @ single days 14 wes 
impese ible im the shert tine sveilebie for @iscuscion to 


 geneider the agreement os refully or properly provide for 
the protection of the interests of the Provinedgs 
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By Although 1 wee waderatooed thet the oro pertion 
showld be ode over for operation uméer the ower Commiasion 


hey ue progress in thia @ rection hes been wade Ve 
recommeny the waserembling of the Syetem oml the sole ond 
 *miking ever of ihe pre per Sle s in the menner tlreedy eot forth. 
e Ge A Vlustion of «11 the willities muat be mide 
before the me¢renblings (uch volustion should be made «4% am 

eurly dete | 

7e Gimking fumia ohould bo provided, whether the 
property fe owned by the Govermegnt or by the mimicipelities, 


| threagh the Coumleslome “hen tue present bende fell due in 

LO26 wew bende will heve te be degued ond the sinking fund 
shoulda be fined on @ LP kevidine fer the payment of 

4 the sew bends at maturity. 

Ge the rates fixed for renwwole should not be lowerad, 

i Af ot @ldy wetil efter » waluetien hee been mode amd eorefal 

v g@eonsiderstion given te sdequete previsiom for sbaglettoned, 

enti oaetion auc othew GSunee oF Gepreste tlohe 

4 Se Gentineent fuerde should be tocreteed ond ghonld 

we levied op e@ legieel Deetwe 4% wovent they ore for too 

amei, to cover the hagerd edequotelys 

| 10» Suh wtepe chowlé be tekon oo would render 

 dmperai dle fwther diveretoms of funds euch ¢¢ we hove 

 denorst ots : 

Ky | ile A&A atudy eheula Ye mide «9 %& whether 14 is he 

mo preckiouble we develer power on the Pranch Yivrer to inapehaannl 

the present power evalleble fer the Central Ontarie Syeteme 
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bane should alec be made es te the eoot amd desirability 
iw etrrying Nisgere pewer inte the dentred Snterio Systeme 
! 12. The Goverment {a lisble for on outley of 
more ‘then 912,000,000 tn the Ceutrol Ontorie Oystem.e The 
veperte that have been mede to it by the Commission from 


sine to time, elthough conteining much informstions fell 


fer short of ceiving © gleer ond comprehensive view of oon= 
| éttions <n they new existe 4 much fuller sesount of the 
gemditions end of eperetions sheuld be ¢iven sanmuelly by 


the Commission to the Gevermeent end should be mede aviile 
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